


If you’re close to retirement (or already there), you need to know how to manage and prepare your 
investments so that you can have a relaxing, fulfilling, and long-lasting retirement. It’s not enough to 
have a basket of “stable” stocks or a financial advisor at a much larger firm telling you, “Don’t worry—

everything’s alright!”

That’s what they’re paid to say. What you need is to better understand your strategy until you know it 
inside and out. After all, this is your nest egg—and you, your kids, and your grandkids are depending 
on it.

The first step to having a successful retirement investment strategy? You must truly understand the 
investing tools at your disposal.

In this guide, we’ll cover the retirement investment tools and resources at your disposal, while providing 
insights into success rates, risk management, and proper portfolio allocation.
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What are your investment tools?

Stocks
You may own quite a few of these right now. Publicly traded companies like Apple (AAPL), Google 
(GOOGL), and Amazon (AMZN) issue shares that you can trade online.

In the long run, it’s true that U.S. stocks have a strong record of performing well. Over the last 40 years, 
stocks have enjoyed an average annual return of 11.81%.1

Choose the right stocks, and you could have an even better return (if it were only that easy, right?)...but 
choose the wrong stocks, and you could lose a huge chunk of your life savings.

Stocks tend to be the most volatile investment class available to most investors. That means some years 
you may see a 20% gain, while other years could see an even bigger loss.

In fact, your chance of losing money investing in stocks over a 1-year time period is 17.5%, whereas your 
chances of an overall loss over a 10-year time period is only 6.5%.2

This isn’t rocket science, but it’s mission-critical for your retirement that you understand that stocks are 
usually much safer as long-term (rather than short-term) investments.

_________________________
1.  Refinitiv, 2020, S&P 500 Composite index total return for the period 1980 through 2019. Past performance is not a guarantee of future results.
2.  Refinitiv, 2020. Past performance is not a guarantee of future results.
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Bonds
While just about everyone understands what stocks are, bonds are a bit fuzzier for most people.

Also known as “debt instruments”, a bond is a loan you give to an organization. The organization promises 
to pay back the loan in full by giving you a bond to hold—with interest payments at predetermined 
times.

There are different types of bonds, including US Treasury bonds, municipal bonds (with state and local 
governments), and corporate bonds (with public or private companies).

Bonds are also given ratings that identify their level of risk. Generally speaking, the higher the risk 
rating, the higher the interest rate paid to you, the bondholder.

In general, bonds are less volatile and less risky than stocks. However, because they’re less risky, they 
also have lower returns.

From 1995 to 2019, corporate bonds earned an average return of 6.58% annually, whereas Treasury 
bills earned 2.24%.

By comparison, stocks over the same period had a return of 10.22%.3

_________________________
3.  Refinitiv, 2020. The returns shown do not include taxes, fees, and other expenses. Past performance is not a guarantee of future results. Actual 

results will vary.
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Cash Alternatives
You can also put money away in cash alternatives, which are generally considered the “safest” 
investment type.

What are cash alternatives? Think savings accounts, certificates of deposit (CDs), or money market funds.

The benefit of having cash alternatives is that they are relatively low risk. For instance, savings accounts 
and CDs are FDIC-insured for up to $250,000 (although money market funds are not).

However, the interest rates of cash alternatives are significantly lower: usually just 1% or less. That’s 
definitely not enough to beat inflation, which makes your dollars worth 3.22% less than they were 
worth the year before4.

Mutual Funds and ETFs
You know for sure that you want a “diversified” portfolio...but you don’t know how to get there. 
After all, picking the “right” stocks and bonds is very complicated (and may not give you the results 
you desire).

That’s where mutual funds and ETFs come into the picture.

Mutual funds and ETFs are considered “pooled investments.” That means they combine stocks, bonds, 
and other securities into a single instrument that you can invest in.

Funds are typically set up around a 
specific market index (such as the 
S&P 500), asset class (such as stocks), 
or sector (such as tech).

For instance, if you want to invest in a 
group of pharmaceutical companies, 
there are several ETFs that will allow 
you to do just that. Or, if you want to 
track an asset, like gold or silver, there 
are vehicles for those as well...

_________________________
4. Inflationdata.com. Cumulative Inflation by Decade Since 1913.
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Annuities
An annuity is a contract between you and an insurance company. In return for an upfront lump sum 
(called a premium), annuities provide you with income during retirement so you don’t burn through 
your savings.

Some people may use annuities as a life insurance policy because annuity payouts can continue 
supporting your spouse, children, and grandchildren after you pass away.

Annuities can also be fixed or variable. You can choose to have a guaranteed amount of retirement 
income...or allow your annuity to grow and shrink with the stock market. It boils down to how 
comfortable you are with risk.

There are a lot of options...how should I best 
invest for retirement?

Diversification
Now that you have the tools, the question becomes: How do you invest wisely?

One of the most fundamental elements of any good retirement savings portfolio is diversification. This 
is where you invest across multiple instruments and sectors to limit your loss exposure and better 
manage your risk.

For example, maybe interest rates are low 
and it’s a bad year for bonds. Or maybe oil 
prices fell suddenly and it’s a very bad year 
for energy stocks and commodities.

Whatever the case, when you invest in 
diversified assets, you protect yourself from 
HUGE losses that can result from being too 
exposed to one asset type (think tech stocks 
in 2000–2001).
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If you want to retire with peace of mind, you should consider doing everything in your power to decrease 
your risk exposure and increase your odds of long-term growth potential.

Fortunately, there are many different strategies for diversification. One of the most important is proper 
asset allocation.

Asset Allocation
Whether you have your life savings tied up in a single stock or buried in the backyard, you’ve already 
“allocated” your assets.

But you’ll most likely want to reconsider your asset allocation strategy once you’ve learned more about 
your ideal retirement plan. 

When thinking about how you want to best allocate your investments for your dream retirement, it’s 
important to consider your timeline and goals. And remember: always be conservative.

For instance, if you have 10 years left before retirement and your goal is to minimize volatility, one 
possible way you could set up your allocation is:

- 50% bonds

- 30% stocks

- 20% cash alternatives

In fact, if you had stuck with this 
simple retirement investing strategy 
from 2000-2019, you would have 
actually done okay. Your best year 
would have given you 18.08% 
returns, and your worst year would 
have cost you -10.85%.
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Overall, however, you would have enjoyed an annual return of 5.49%5. While that certainly trails the 
performance of the market over the same time period, you probably didn’t mind because you enjoyed 
much lower volatility.

But, again, this is just one way you could go about allocating your assets. A dedicated, trustworthy 
financial advisor can help ensure that you’re safely squeezing the most out of your retirement portfolio 
in the long run.

There is no silver bullet, but peace of mind 
goes a very long way
If you’re already thinking that you may have to take another look at your current allocations, you’re 
not alone.

In our experience, most investors don’t consider all of their options before starting (and sticking) with 
one retirement investing strategy. The problem with this way of thinking? You’re not doing right by 
yourself.

Everyone deserves a happy, healthy, fulfilling retirement. But nothing that good in life drops into our 
laps without a little bit of elbow grease.

The good news is that Compass Investment Advisors has over 100 years of combined experience advising 
people just like you on how to better invest and live a more prosperous, confident life in retirement.

Interested? Just reach out to us and one of our founding financial advisors will walk you through how 
you can achieve the retirement goals you’ve always dreamed about.

_________________________
5. Refinitiv, 2020
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WILLIAM G RYON, AIF®
PRINCIPAL & FOUNDER

(302) 526-2557
william.ryon@lpl.com 

William G. Ryon, III is founder and President of Ryon Wealth Strat-
egies, LLC and has more than 25 years of experience in the finan-
cial services industry including retirement plan advisory, investment 
management and investment banking. Bill provides his services to 
clients through the lens of global fiduciary standards and works to 
ensure that the best interests of the client are met.

Working with Bill today means having someone in your corner that will challenge you to focus on the 
big picture while helping you get what you want.  Much like constructing a house, success depends on 
the efforts and coordination of all parties involved with the process including third-party professionals 
such as CPA’s, attorneys, and Bill’s national network of specialists. Once plans are implemented, Bill is 
there to monitor those plans to help ensure they continue to be in the client’s best interest.

Bill has been awarded the Accredited Investment Fiduciary® (AIF®) Designation from the Center for Fi-
duciary Studies™, the standards-setting body for FI360. The AIF Designation signifies specialized knowl-
edge of fiduciary responsibility and the ability to implement policies and procedures that meet a de-
fined standard of care.

Bill is a graduate of Seton Hall Prep and New England College and is a former United States Marine 
where he served as an infantry unit Fire Team Leader. Bill has also completed additional courses of 
study at the New York Institute of Finance. His desire to independently serve the needs of successful 
families preparing to retire or exit a business led to the establishment of Ryon Wealth Strategies.

Bill currently resides on Maryland’s eastern shore with his wife and two daughters.


